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Abstract : Small and Medium Enterprises sector
has emerged as a highly vibrant and dynamic
sector of the Indian economy over the last five
decades. SMEs not only play crucial role in
providing large employment opportunities at
comparatively lower capital cost than large
industries but also help in industrialization of
rural & backward areas, thereby, reducing
regional imbalances, assuring more equitable
distribution of national income and wealth. SMEs
are complementary to large industries as
ancillary units and this sector contributes
enormously to the socio-economic development
of the country.The main reason of the research
undertakes to find response to the following
query for the periods of after introduction of
implications af MSMED Act 2006. In present
-study the trends of enterprises registered,
employment and investm&nt is studied. SMES
in the Satna District of Madhya Pradesh have
not shown satisfactory growth in terms of

ray

L investment and employment. The number of “V'ﬂ'ﬁw
units has significantly increased in the year ‘\\{(’\
2006-07 after new economic policy of }\('0\
liberalization, privatizatio i S g
' 1an i 3, ®
nd gioballzatlon_eoﬁ'ﬁ,g_‘&.‘?-
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E henvestment and employment growth hasnot Contributions to GOP range between 38 and 76

= .ecorded high growth rates; itincreased at alow percent. in Indonesia and Taiwan they employ
rate. 96 percent and 78 percent of all working

Keywords: Trends, Challenges, SME’s, Problems population respectively(Tambunan, 2011).
] INTRODUCTION: ‘ . Chinese non-state enterprises provide 70
international investors are often percent of tax revenue, and 90 percent of total
ceiuctant to invest in developing countries employment for those who enter the labor
because their institutions do not provide an market for the first time and those who were
adequate level of security for their investment laic off by state-owned enterprises.(Fung etal.,
particularly in terms of enforceability of legal 20063, b).
rights and governance framework. MNCs and STATEMENT OF PROBLEM:The main reason of
ill be willing to forge the research undertakes to find response tothe
foliowing query for the periods afterintroduction
of implications of MSMED Act 2006. Do MSMEs
‘programmes introduced by

international investors W
partnership with SMEs only when their level
confidence and trust increases regarding
-transparency and governance of the Iocal policies 3nd
partner. Another problem for most of the SMEs ~ Government of India after® 2006 impact the
being family owned enterprises is that thereis  growth of SMFs in Satna ?

na clarity on the roles resulting in credibility RESFARCH QUESTION:
rrive at strategic 1. What are the trends of SMEs in Satna

problems znd inabilitv to 3
.4 coyoornance is vital for the Dintrict ?

Jecisions T

development of 2 healthy and competitive 2. What are the noteworthy remedial

corporate sectar. For SMEs, corporate measures to curtail the cheallenges identified ? 7?

gavernance is about the respective roles of the OBJECTIVES OF THE STUDY: ?

shareholdars as owners and the managers. Itis 1. To analysis the trends of the industrial ¢

about esizklishing rules and procedures to deveiopment of SatraDistrict in last 10 years. : .

manage =7 740 the enterprise it has been 2. To recommend some specific

pmpiricaiiv tested that good governance siznificant suggestion for dvvelopmentofSMEs :

practices 5f 5 company gives 3 positive signal  ir Satna District. E

to investors. Vith the globalization of markets, L OTHESES OF THE ST uiy: 2

international capital flows have become Null Hypothesis: : 3 i

extremely valuzble source of external financing. M. There is a significant growth of registered 2

CTERATURZ RIVIEW: enterprises in Satna District. %

lose, Gutierrez, Moreno &Tejada (2015) reveal il.:There is a significant gronwth of employment _
: ;

sz success of the Spanish SMEs 1" witna District.
enterprises is conditioned by - siberesd o nificant growth of investment -
ad sccial factors related tothe  1::53Lna istrict.

ironment and especially by RESEARCH METHODO LOCY:
This researci has achieved by using ¥ -

ihat comip2t
in the service
macroeccncmica
apneral buginass oY

?. Laninesy it scorning the entrepreneurial

cifentatics «f the firm. doscriptive stugy L@ oxplain  sample A

-+ cepresent vast majority of et SEi s o aanisical for the purposé
enterprises i EUTEDC (over 99% for the EU-27) [hie -wosearch aspires Lo 3

and accoJ‘r:".:r?'r@largestshare of employment - oad contrinutinn of SMEs to various
o 79) ana BT aios nalf of the value-added in ot of Satia et Jladhya Pradush and 2

o EU-S v s rocha, 2011).In ASEAN their 0 chaiienges el cling smainst their 4;.'uwth. LA/ iox
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Gures the porforme g

chanenges facing SMEs in ndna The sccandary
2tz zccumulated from various annual repcrts
pablished an MSMES, economic journals
j~;-_:'=.m Bank of India {RBI) and other boni:':)
“ormoa nasic of this ctudy, This o udy considars,

he time period from 2006- 2007 to 7015-2016
for secondary data. Four parameters namely,
aumber of SMEs, production {employment and
export for India, number of SMEs, employment
andinvestment for Satna District have been used
analysis of SMFs.
requency Distribution,

P see the performiance

al Techniquas iz
Smiple Mean, One Sample T- Test,and straight line
hod {i.e., Least Square Methad) ta check the

trend.
SCOPE ANDLIMITATIONS OF THE STUDY:
impoetant te nole (hat

IAsarenult, o
nay nol discigoe their
i EmEn ol .‘uhe"ﬂes and pioblems

Z nspite of tihese !|mrtﬁrro'1>ltm oped
hat tre findings will have applicability to the
Qistrict SMEs.
3. The study was conduct ed for the
perisd of tan years i.2, from 2006 to 2016

<. Besides, during research period,
efforis vere made to collecl and analyse the
datz wittin the boundaries of time, cast and

humsn carabilities.
FINDINGS:
fzinpis g dynamic district fer many

reasgns eipie bemp a largely agricultural
a significant

distrizs » “ladhya Pradesh, with
e ;_-O{JJ.S[IGH residing inrural areas,

EiiE

majority ol
itis alsc oo gart ol the ceomentindustryinlindia
with every major cement manufecturer having
their plants here. Satna region is one of the
largest cement producing regions.

Table- 1

Performance of SME Sector with respect to

red Cnterprises Satna

tznn
Qatacnational c}gmtz"c}: Juatnal’
Tm § 3

SMEs in terms of number of units in Satna

0’?1.9::[

L
(Source: http://damsme. govm/d:ps,fZEJlel]{/
Satna.pdf) :

Chart-1 ; B4
Growth Rate of Number of Reg'frprro' &

Enterprises
Growtn Rale

.5 f\\
Ei A N
"

The above data presents the growth of

Gistrict of Madhya Fradesh during the periog,
from 2005-06 to 2014-15. The number of units§
which was 217 in 2005-06 increased to 505"3‘_'.1:?
2014-15, though it showed declining trend and® ™
fluctuations in the intervening period. The?.
number declined in the following four years to3"
458 in 2007-08 and then increased to 637 in%. - .+
2008-10 only to shew declining trend
sfterveards. The number declined to 2 minimum

of 501 in 2013-14 and then increased in the next .
years. Its cIearIL;tated fromthe chart-4.19 thar
2006-07 was peak year in term of- units *
registration gr’owih Overall, thetrendin growthv
rate seems to be static and positive.

performance of SME Sector with respect tof - 4. ;
"&?b\’ “\3?

Numbes gf Regisiel
District wumher of Registered Enterprises in - Employment Satna District(2006 to 2015)
SME sector Table- 2 {P\\eg \\\?
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But, there are negative trends in
employmer: T employment has increased
from 672 i Zgce-ny to 1331 in 2007.08 and
declined for nes; threp years. Again increasc in
2011-12 and certinue to increase for the vear
2013-14,though ¢ showed fluctuations during
the intending pei.ad. However, the linear and
tempound anaai crowth rates
also at lower side
Table- 3

are 4 5% wiich

&

opt!nfin Fea i

q::fctr:arl'anq[
E Sector wiih respect to Performanca of

AOY. Groparly Rave

i

I Nean & f
T_""m
s T ' 4 prwee [
R TS (Source: http://dcmsme.gov.in/dips/2015-17/
{Source: http:/’/dcmsme.gov.in/dips/?(}:lﬁ-ﬂ/ Satna.pdf) 4
Satna.pcf) . Chart-3 :
Chart-2 Growth Rate of S\VE Sector with respect to
Growth Rate of SME Sector with respect to  Investment
Emplayment ' . oy : e
Sty . R Growth Rate i
Crowth Rate g SO T
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SME Sector with respect ip
Investment Satna District (2006 to 2015)

seateh Joutnal

Performance of spr Sectar

with respecr 1o Invesiment

200170z

oo 10

201011

012-13

261314

2014-15

i'

The investment increased from Rs,213.
86 lakhs in 2005-06 to Rs.4747iakhs in 2007-
08, declined heavily next twg year hut 3
significantly reached to Rs.1176 lakhs in 2010-
11. Afterwards, investment showed decreasing
trend for next two yearsand reach to
Rs.756.24lakhs in 2012-13. The investment after .
that increases in Phe year 2013-14 and
decreased in (he year 2014-15 and reached tg> "
Rs. 775.63 lakhs.

Overall this show, the SMES in the Satna o
District of Madhya Pradesh havenot shown J:@ 2
satisfaclory growth in terms ofinvestment angd QQ}“‘E,Q\\’Z' \‘,g'r’*\"
employment. The number of units has <& h{\"’Q .
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significantlyingrended in the year 20060, 0, - [ m————
\ b o ; [ =T
M BLOnOmIc policy of Itheralization R ik S
! / ! ! '
! Aveation and glohahzation, The mverlmen e e me ( ' f 7
& ademployinent growth has not recorded fugi, f B ] ! ”{'”j ’ 5'5/5
crewth rates: it increased at a low rate. ';”':, :;;' NS :";E_?;if / #
| 4.10.4 Trend Analysis of Satna District; r | 73 [ e -
Trend Analysis of SMEs in Satna Dislrigt 5[ 728 j

of Madhya Pradesh by using Least Square
Method (Fit a Straight Line) in term of Units
fegistered, Emplayment and Investment
beiweon the years: 2005-09 to 2014-15,

A Table- q
1 Trend of SME Sector with respect to Units
Registered

/‘Itar Neginered [ ¥

’F Enirrpases (v}

Thus the trend equation is:

Y=2+hx

¥ = 1084-25 02y

The paramater b in the trend eguation

which is also calied the slope co-efficient, s
seemstobein negative, indicating 2 decreaz;’rré_f"
trend as the value of b js negative. .
Table- 6
Trend of SME Sector with respect :
Investment '

a :-Hli = £97.4

L

rr=13.71

Thus the trend equation is:
Y=arbyx

Y=4974+13.71x

The parameter b in the trend equation

which 15 zls0 called the slope co-efficient, is
s€ems to be i positive, indicating an increasing
trend as the value of b s positive,
Table- 5
Trend of smE Sector with respect to
Employmens:
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The Sig (2-Tailed) value in oyr study is
3.000. This value 15 [pge than .05, Therefore, it
*3n be concluded that the Population means are
tatistically Significantly different. p>.05 the
fference betwes the Sample-estimatey
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#an would ng: e Statisticaily -:-igmficanﬂy
ferent, gt shew: a1 the BTOWER of Spgs jys
na District Azye egative growth rate.
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SME’S must realize thejr need for
technology ang also the advantage of
information technology for their business and
its imnagct 01 competitive Position as wely as

their competitors, business situation, Suppliers
and customers
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